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TEGM½GTSPMG]�SVK�

;I�I\MWX�XS�WXMQYPEXI�ERH�WYTTSVX�
MRJSVQIH�TSPMG]�HIFEXI�MR�ERH�
EFSYX�4EGM½G�MWPERH�GSYRXVMIW�

All artwork exhibited in this report © John Alefaio

John Alefaio began drawing when he was six years old 
in Tuvalu. He is well known in the region and paints on 
canvas, carves whale bone and trucus shell jewelry, as 
well as being a professional tattoo artist. His tattoos 
and paintings come from the cultures in which he 
has lived and travelled. He spends a lot of time in the 
SGIER�WTIEV½WLMRK�ERH�½RHW�KVIEX�MRWTMVEXMSR�JVSQ�PMJI�
SR�E�4EGM½G�MWPERH��XLI�WIE��XLI�PERH�ERH�XLI�WO]��

Polynesian and Micronesian motifs are found in his 
art although recent travels to the US mainland and 
Canada have enhanced his art and tattoos to create 
uniqueness only possible through such experience. 

Email j.alefaio@hotmail.com or visit John’s Facebook 
TEKI��Marshall-ARTS-Tattoo-Marshall-Islands

PiPP invites artists and photographers with an interest 
MR�WLS[GEWMRK�XLI�4EGM½G�MR�ER�SVMKMREP�[E]�XS�I\LMFMX�
their work in our publications.

8LI�4EGM½G�-RWXMXYXI�SJ�4YFPMG�4SPMG]��4M44
�MW�E�RSX�
JSV�TVS½X��MRHITIRHIRX�XLMRO�XERO�VIKMWXIVIH�YRHIV�XLI�
:ERYEXY�'LEVMXEFPI�%WWSGMEXMSRW��-RGSVTSVEXMSR
�%GX��
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‘Truth is the shattered mirror strewn in myriad bits; while each believes 
his little bit the whole to own’ – Robert Burton

*36�XLI�TEWX�JI[�GIRXYVMIW�XLI�TISTPIW�SJ�XLI�4EGM½G��EW�MR�QER]�TEVXW�SJ�XLI�HIZIPSTMRK�[SVPH��LEZI�WIIR�WIZIVI�GLEPPIRKIW�
to their way of life and even their very existence. They have seen changes to moral, economic and political codes. Some of this 
was managed by a belief that by copying the ways of the more powerful nations one could learn to adapt to the new world.

&YX� RS[� JSV� XLI� ½VWX� XMQI�� XLI�[LSPI�[SVPH� MW� YRHIVKSMRK� E� VIZSPYXMSR� EX� XLI� WEQI� XMQI� ¯� MX� MW� RS� PSRKIV� SRI� WIX� SJ�
TS[IVJYP�GSYRXVMIW�MR¾YIRGMRK�SXLIV�PIWW�TS[IVJYP�SRIW��FYX�VEXLIV�E�[LSPI�LSWX�SJ�GSYRXVMIW��MHIEW�ERH�MRXIVIWXW�EPP�PSSWIP]�
interconnected vying desperately with each other to establish precedence and order in an increasingly chaotic world.

8LI�MRJSVQEXMSR�VIZSPYXMSR�TVSQMWIH�JSV�WS�PSRK�LEW�XVYP]�XEOIR�LSPH��-X�ETTIEVW�XLEX�RSFSH]�ERH�IZIV]FSH]�LEW�XLI�ERW[IVW�
to everything and nothing.

The established economic, political and moral orders have been shaken the world over – whether it is the amazing collapse 
SJ�SZIV�TVMGIH�IGSRSQMG�QEVOIXW�SV�XLI�HMWMRXIKVEXMSR�SJ�TSPMXMGEP�TEVXMIW�SV�IZIR�XLI�RYQIVSYW�QSVEP�WGERHEPW�XLEX�WIIQ�XS�
emanate daily from one religion or another it is easy to see why the whole world may now be entering a period of ‘future 
WLSGO �́SV�IZIR�KPSFEP�TSWX�XVEYQEXMG�WXVIWW�HMWSVHIV�

7S�[LEX�GSYPH�EPP�XLMW�TSWWMFP]�QIER�JSV�XLI�4EGM½G�ERH�MW�MX�IZIR�[SVXL�[SVV]MRK�EFSYX#

1ER]�E�GSQQIRXEXSV�LEW�PEQIRXIH�XLI�PEGO�SJ�PIEHIVWLMT�MR�XLI�4EGM½G�VIKMSR��*SV�XLSWI�[LS�EVI�EPVIEH]�QSZMRK�FI]SRH�XLMW�
HIFEXI�XS�PSSO�EX�[L]�XLMW�MW�WS��MX�MW�IEW]�XS�WII�WSQI�GSQQSR�XLIQIW�IQIVKMRK�XLEX�QEOI�PIEHIVWLMT�MR�XLI�4EGM½G�WIRWI�
of building consensus very hard.

To build consensus you need at least a semblance of a shared view on a majority of issues. However, in the modern world of 
MRWXERX�MRJSVQEXMSR��ERH�EPWS�HMWMRJSVQEXMSR��MX�MW�LEVH�XS�ORS[�[LEX�XS�FIPMIZI��-W�KPSFEPMWEXMSR�E�KSSH�XLMRK#�-W�XVEHI�E�KSSH�
XLMRK#�-W�HIQSGVEG]�E�KSSH�XLMRK#�8LIVI�EVI�WS�QER]�ZSMGIW�SR�IZIV]�MWWYI��ERH�IZIV]�ZSMGI�MW�IJJIGXMZIP]�WGVIEQMRK�XS�FI�
LIEVH��XLEX�MX�MW�LEVH�XS�½PXIV�SYX�[LEX�MW�MQTSVXERX�JVSQ�[LEX�MW�RSX�[LIR�]SY�EVI�FSQFEVHIH�[MXL�WS�QYGL�MRJSVQEXMSR��
-X�MW�[SVWI�EX�E�TSPMXMGEP�PIZIP�[LIR�IZIV]�HIGMWMSR�LEW�TSPMXMGEP�VEQM½GEXMSRW��7LSYPH�[I�GEVI�EFSYX�+ISVKME��-WVEIP��XLI�JEXI�
SJ�[LEPIW��NSMRMRK�XLI�;83#�;LS�MW�XIPPMRK�XLI�XVYXL�SV�MW�XLI�[LSPI�[SVPH�WMQTP]�SYX�XS�I\TPSMX�YW�MR�SRI�[E]�SV�ERSXLIV#

7EHP]��XLI�TSPMXMGEP�WSPYXMSR�MW�XLEX�MX� MW�WEJIWX�XS�WXERH�JSV�RSXLMRK�ERH�XS�STTSWI�IZIV]XLMRK��-X� MW�IEWMIV�XS�GVMXMGMWI�XLER�XS�
TVSTSWI�E�WSPYXMSR��8LMW�MW�IZMHIRX�XLI�[SVPH�SZIV�ERH�WS�MX�MW�RS�WYVTVMWI�XS�WII�XLMW�MR�XLI�4EGM½G��3RI�VIWYPX�QE]�FI�XLI�
PEGO�SJ�PIEHIVWLMT��-R�XLI�TEWX�PIEHIVW�[IVI�KVSSQIH�SZIV�XMQI��=SY�³IEVRIH�]SYV�WTYVW �́EW�E�]SYRK�TIVWSR��2S[EHE]W��JSPO�
are criticised too heavily and so quickly it is hard for future leaders to develop except those with such thick skins that you 

Future shock* 

�� Future shock is the shattering stress and disorientation that we induce in individuals by subjecting them to too much        
     change in too short a time.���%PZMR�8SJ¾IV
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TVSFEFP]�[SYPH�RSX�[ERX�WYGL�MRWIRWMXMZI�TISTPI�EW�]SYV�PIEHIVW�MR�XLI�½VWX�TPEGI�

However, as with Pandora’s box the information revolution brings with it chaos but also hope. Slowly we are 
FIKMRRMRK�XS�WII�WSGMEP�QIHME�VIEPP]�XEOI�SJJ��3YX�SJ�XLI�GLESW�KVSYTW�ERH�GSQQYRMXMIW�EVI��VI
JSVQMRK�YWMRK�WSGMEP�
media as their main means of organisation. This has taken a long time to happen but its effect when it reaches a 
certain critical mass can be staggering as we have seen in the Arab Spring.

1ER]�TISTPI�LEZI�EWOIH�[LIR�[MPP� XLIVI�FI�E�4EGM½G�7TVMRK#�&YX� MX� MW� PMOIP]�E�[E]�SJJ�]IX��8LI�1MHHPI�)EWX�LEH�
FIRI½XXIH�JVSQ�FIMRK�TEVX�SJ�XLI�XIGLRSPSKMGEP�VIZSPYXMSR�¯�XLMW�VIZSPYXMSR�LEW�RSX�]IX�JYPP]�VIEGLIH�XLI�4EGM½G�EW�
we lag far behind in terms of communication infrastructure. But it will come.
 
Tradition and culture far from being in opposition to the information revolution are likely to be preserved by it and 
WS�EVI�TSWWMFP]�WSQI�SJ�XLI�IEVPMIWX�FIRI½GMEVMIW��-�FIPMIZI�XLIWI�XVEHMXMSREP�ERH�GYPXYVEP�KVSYTW�[MPP�JSVQ�XLI�FEWMW�
SJ�XLI�MRMXMEP�WSGMEP�QIHME�KVSYTMRKW�MR�XLI�4EGM½G�XLEX�EVI�JSVQIH�SYXWMHI�SJ�EGEHIQME��;I�EPVIEH]�WII�WMKRM½GERX�
KVSYTMRKW�SR�WSGMEP�QIHME�HI½RIH�F]�GSYRXV]�ERH�MRXIV�GSYRXV]�GSRXI\X�

7PS[P]�JSVYQW�EVI�HIZIPSTMRK�ERH�EVI�FIGSQMRK�QSVI�MR¾YIRXMEP��8LI�[SVO�SJ�4M44�MW�LIPTMRK�TISTPI�EGVSWW�XLI�
region to begin to openly debate critical issues that affect their lives, in a safe environment, and with access to 
MRJSVQEXMSR�ERH�ORS[PIHKI�XLEX�QE]�FI�FIRI½GMEP�XS�XLIQ��8LIWI�EVI�IWWIRXMEP�IPIQIRXW�SJ�XLI�JYXYVI�SJ�TSPMG]�
HIFEXI� MR� XLI�4EGM½G��ERH�LEZI�XLI�GETEGMX]� XS� PE]� XLI�KVSYRH[SVO� JSV�I\EGXP]� XLI�X]TI�SJ�WSGMEP�GSLIWMSR�ERH�
PIEHIVWLMT�SR�GIVXEMR�MWWYIW�XLEX�LEZI�FIIR�WS�HMJ½GYPX�XS�HIZIPST�MR�VIGIRX�]IEVW�

8LIVIJSVI��-�GSRKVEXYPEXI�XLI�WXEJJ�SJ�4M44�JSV�XLIMV�IJJSVXW�HYVMRK�ERSXLIV�GLEPPIRKMRK�]IEV�JSV�YW�EPP��-�FIPMIZI�XLI�
MRWXMXYXI�MW�PE]MRK�XLI�RIGIWWEV]�JSYRHEXMSRW�JSV�[LEX�[MPP�SRI�HE]�FIGSQI�XLI�4EGM½G�7TVMRK�¯�E�VIZSPYXMSR�XLEX�[MPP�
RSX�FI�XIPIZMWIH��-X�[MPP�FI�FPSKKIH��X[IIXIH��WLEVIH�ERH�³PMOIH´�

2MOYRN�7SRM
Board Chair, March 2012
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‘8LI�REXMSR�WYKKIWXIH�F]�QET�QEOIVW�VIQEMRW�E�WTEVWIP]� MQEKMRIH�
construct’ ��6SPERH�6MGL

-2�8,)�JSYV�]IEVW�XLEX�4M44�LEW�FIIR�IQTS[IVMRK�HIFEXI��RSXLMRK�LEW�WTEVOIH�WYGL�E�VIWTSRWI�EW�XLI�=SYXLUYEOI�TETIV�
VIPIEWIH�MR�IEVP]�������-R�MX�[I�EWOIH�XLI�XVSYFPMRK��FYX�MQTSVXERX�UYIWXMSR��[MPP�HIQSGVEG]�FI�WYRO�F]�HIQSKVETL]�MR�SYV�
VIKMSR#�8LI�4EGM½G�MR�KIRIVEP��FYX�1IPERIWME�MR�TEVXMGYPEV�JEGIW�E�WIVMSYW�HIQSKVETLMG�GLEPPIRKI��1SVI�XLER�LEPJ�XLI�TSTYPEXMSR�
is under the age of 24, and in broad terms, urban populations are doubling every 17 years, while national populations are 
doubling every 30 years. The combination of pressures on land, jobs, geopolitics and failing systems of government are 
creating anger and frustration with potentially serious consequences for continuing peace and order in the region.

As the Arab Spring unfolded on the other side of the world, with young people at the heart of calls for democracy, there 
was an evolving understanding that the prevailing democratic systems are adding to the problems of poor leadership in our 
part of the world. By the end of the year, the region was gripped with the political and constitutional crisis that unfolded in 
4ETYE�2I[�+YMRIE��'SRJSYRHMRK�XLI�TVSTLIGMIW�SJ�I\XIVREP�GSQQIRXEXSVW��XLI�PIEHIVWLMT�HMWTYXI�HMH�RSX�WTMPP�SZIV�MRXS�GMZMP�
unrest or a total breakdown of order.

8LI�VIEPMX]�SJ�XLI�GYVVIRX�TSPMXMGEP�H]REQMG�MW�XLEX�[I�VIQEMR�½VQP]�IRXVIRGLIH�MR�ER�IVE�SJ�³&MK�1ER �́TSPMXMGW��1ER]�WII�XLEX�
as a failure in itself, but traditional leadership, ‘Big Man’ leadership, has worked at the community level for a long, long time. 
There are checks and balances to ensure that it works in the interests of the collective.

With the majority of the region’s people disconnected from political discourse and government service delivery, it is completely 
rational human behaviour that political relationships are typically characterised by patronage. That will change, although not 
for another few election cycles.

9RTEPEXEFPI�EW�MX�QE]�FI��XLI�YRHIVP]MRK�WIX�SJ�GLEPPIRKIW�JEGMRK�GSYRXVMIW�[MXLMR�XLI�4EGM½G�VIPEXI�XS�XLI�SRKSMRK�XVERWMXMSR�
JVSQ� GSPSRMEP� SYXTSWX� XS�QSHIVR� REXMSR� WXEXI�� -R� XSHE]´W�[SVPH� SJ� HMWXERGI�HIJ]MRK� XIGLRSPSK]�� GLIET� XVEZIP� ERH� XLI� EMH�
MRHYWXV]�MX�MW�IEW]�XS�JSVKIX�XLI�RSX�XSS�HMWXERX�TEWX��&YX�RSX�IZIV]SRI�JSVKIXW�[LEX�[EW�MX�PMOI�XS�FI�E�RSR�GMXM^IR�MR�LIV�SV�
his own land.

;MXL�QSWX�GSYRXVMIW�MR�XLI�VIKMSR�MR�XLI�SVHIV�SJ�NYWX�������]IEVW�SPH��XLI�REXMSR�FYMPHMRK�TVSNIGX�VIQEMRW�MR�VIPEXMZI�MRJERG]��
-R�QER]�GEWIW��[I�EVI�]IX�XS�HI½RI�XLI�X]TI�SJ�HIZIPSTQIRX�[I�[ERX��XLI�VSPI�[I�[ERX�XS�TPE]�SR�XLI�[SVPH�WXEKI��ERH�
perhaps most importantly, how to protect and enhance our own values and customs in a rapidly evolving global landscape. As 
XLI�VIKMSR´W�TVIQMIV�RIX[SVO�SJ�XLSYKLX�PIEHIVW��4M44�QEOIW�E�WMKRM½GERX�GSRXVMFYXMSR�XS�XLI�RIGIWWEV]�REXMSREP�ERH�VIKMSREP�
conversations that cover these three domains.

-R�������SYV�VIWIEVGL�JSGYWIH�SR�TIVXMRIRX�XLIQIW�SJ�KSZIVRMRK�W]WXIQW��YVFERMWEXMSR��XVEHI��MRJSVQEXMSR�XIGLRSPSK]�ERH�JSSH�

Thinking for ourselves
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security. At the same time we invested considerably to improve our research uptake and communications efforts.

%W�GSQQIRXEXSVW�PEQIRXIH�ERSXLIV�PEGOPYWXVI�4EGM½G�-WPERHW�*SVYQ��XLIVI�[EW�[MHIWTVIEH�EGGPEMQ�JSV�XLI�4EGM½G�
(IFEXI��4M44´W�TVIQMIV�IZIRX�XLEX�[EW�WXEKIH�SR�XLI�WMHIPMRIW��0IEHMRK�MRXS�XLI�4EGM½G�9VFER�*SVYQ��[LMGL�[EW�
NSMRXP]�LSWXIH�F]�XLI�9RMXIH�2EXMSRW�ERH�'SQQSR[IEPXL�0SGEP�+SZIVRQIRX�*YRH��XLI�4EGM½G�(IFEXI�TVSZMHIH�
WSQI�WSFIVMRK�IZMHIRGI�SJ�LS[�VETMH�YVFERMWEXMSR�MW�GLEPPIRKMRK�XLI�ZIV]�JEFVMG�SJ�4EGM½G�WSGMIX]��%X�XLI�WEQI�XMQI��
it was pointedly made clear that centralising growth around functioning urban centres poses potential solutions 
XS�PSRK�LIPH�HIZIPSTQIRX�GLEPPIRKIW��-R�ER]�IZIRX��MX�MW�RS[�EFYRHERXP]�GPIEV�XLEX�RIMXLIV�KSZIVRQIRXW�EGVSWW�XLI�
region nor their development partners can ignore the case for better urban management.

7MRGI�IWXEFPMWLMRK�4M44� MR�������[I�LEZI�YRMUYIP]�TSWMXMSRIH�SYVWIPZIW�EW�E�RSR�TEVXMWER�VIWSYVGI�ERH�TEVXRIV�
for political actors. Support for political parties is something that was amazingly overlooked through all the ‘good 
governance’ programmes of the last decade, which focused solely on the public service and government institutions. 
-R������[I�TMSRIIVIH�XLI�14�*EGI�XS�*EGI�MRMXMEXMZI�¯�QYGL�PMOI�E�³XS[RLEPP �́QIIXMRK��[I�XSSO�IPIGXIH�PIEHIVW�XS�
their constituents and facilitated a conversation about the issues that matter to people’s lives. The reception from 
politicians and the public alike was overwhelmingly positive – and we look forward to seeing this initiative take 
hold elsewhere in the region.

&YMPHMRK�SR�XLI�WYGGIWW�SJ�XLI�UYIWXMSR�ERH�ERW[IV�JSVQEX�SJ�*EGI�XS�*EGI��[I�TMPSXIH�E�WYF�VIKMSREP�IZIRX��[LMGL�
WE[�ER�IWXIIQIH�TERIP�SJ�I\TIVXW�JVSQ�:ERYEXY��7SPSQSR�-WPERHW��*MNM�ERH�42+�GSQI�XSKIXLIV�MR�4SVX�1SVIWF]�
XS�ERW[IV�XLI�UYIWXMSR��8LI�[SVPH�MW�GSQMRK�XS�1IPERIWME��EVI�[I�VIEH]#�%W�[MXL�EPP�SJ�SYV�IZIRXW��[I�[SVO�GPSWIP]�
[MXL�PSGEP�ERH�VIKMSREP�QIHME�XS�TVSZMHI�EGGIWW�XS�ER�IZIV�MRGVIEWMRK�XIPIZMWMSR�EYHMIRGI�EGVSWW�XLI�VIKMSR�

8LI�½VWX�IZIV�STMRMSR�TSPP�GSRHYGXIH�WMQYPXERISYWP]�MR�XLI�1IPERIWMER�GSYRXVMIW�SJ�42+��7SPSQSR�-WPERHW��:ERYEXY�
ERH�*MNM�[EW�[MHIP]�VITSVXIH�XLVSYKLSYX�XLI�4EGM½G�ERH�FI]SRH��ERH�MRJSVQIH�REXMSREP�PIEHIVW�EWWIQFPMRK�JSV�XLI�
ERRYEP�1IPERIWMER�7TIEVLIEH�+VSYT�QIIXMRK��0EXIV�MR�XLI�]IEV��XLI�MREYKYVEP�QIIXMRK�SJ�XLI�4SP]RIWMER�0IEHIVW�
+VSYT�ZMRHMGEXIH�4M44´W�TVSQSXMSR�SJ�WXVSRK�WYF��VIKMSREPMWQ�EW�E�QIERW�SJ�HI½RMRK��ERH�RSX�YRHIVQMRMRK
�WXVSRK�
regional solutions. With such vast differences across the Micronesian, Polynesian and Melanesian countries, the 
I\MWXIRGI�RS[�SJ�VITVIWIRXEXMZI�WYF�VIKMSREP�KVSYTMRKW�[MPP�LSTIJYPP]�VIJSGYW�XLI�4EGM½G�-WPERHW�*SVYQ�SR�VIPIZERX�
policy coordination and fostering political linkages.

Rarely does PiPP advocate a policy position – the individuals that make up the PiPP network all legitimately hold 
varying views on issues, but the organisation does not seek to do so. However, the hysteria that surrounded the 
debate over Vanuatu’s intention to join the World Trade Organisation led us to issue a sober analysis of the facts 
EW�E�QIERW�XS�VIHVIWW�XLI�QMWMRJSVQEXMSR��-R�SVHIV�XS�EZSMH�ER]�HSYFX�EFSYX�SYV�MRXIRXMSRW��[I�JYPP]�HIGPEVIH�SYV�
conclusion that all things considered, having a seat at the world’s economic parliament is an important defensive 
mechanism that may give the country more options to ensure its best interests ahead. We have also strongly 
made the case for greater migration pathways for Melanesian countries and Kiribati. We were therefore pleased 

XS� [MXRIWW� XLI� EHZERGIQIRX� SJ� %YWXVEPME´W� 4EGM½G�
seasonal worker scheme in 2011.

-R�XLI�GSQMRK�]IEV�[I�[MPP�GIPIFVEXI�SYV�½JXL�FMVXLHE]��
3ZIV� XLI� PEWX� ½ZI� ]IEVW�SYV� TVIWIRGI� ERH� EGXMZMXMIW�
LEZI� QEXYVIH� XS� IREFPI� YW� XS� QEOI� E� WMKRM½GERX�
contribution to the development of the region 
we love, and in which we live. We would not have 
been able to get to this point without the tireless 
HIHMGEXMSR�ERH�IJJSVX�SJ�SYV�WXEJJ��TEWX�ERH�TVIWIRX
��
board members and growing network of associates – 
and for that we say thank you!

(IVIO�&VMIR
Executive Director, March 2012
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7XMQYPEXMRK�HIFEXI
-2�%�]IEV�MR�[LMGL�E�RYQFIV�SJ�GSYRXVMIW�EGVSWW�XLI�1MHHPI�)EWX�ERH�2SVXL�%JVMGE�IVYTXIH�MR�TSTYPEV�YTVMWMRK��QER]�UYIWXMSRIH�[LIXLIV�
[I�[IVI�EPWS�MRGLMRK�XS[EVHW�E�³4EGM½G�7TVMRK´��8LI�4M44�HMWGYWWMSR�TETIV�Youthquake��1EVGL������
�RSXIH�E�KVS[MRK�HMWMPPYWMSRQIRX�[MXL�
GYVVIRX�TSPMXMGEP�W]WXIQW�ERH�XLI�WIPJ�WIVZMRK�ERXMGW�SJ�TSPMXMGEP�FMK�QIR�EGVSWW�XLI�4EGM½G��'SQQIRXMRK�SR�Youthquake, Rowan Callick, 
%WME�4EGM½G�)HMXSV�EX�The Australian RI[WTETIV����%TVMP������
�WEMH��³EW�TISTPI�MR�XLI�4EGM½G�KEMR�EGGIWW�XS�QSVI�MRJSVQEXMSR��XLI]�EVI�
FIGSQMRK�PIWW�WEXMW½IH�[MXL�XLI�PIZIPW�SJ�PIEHIVWLMT�ERH�WIVZMGIW�MR�XLIMV�GSQQYRMXMIW��8LI�YPXMQEXI�STXMSRW�EVI�YRGPIEV��FYX�MX�MW�MQTSVXERX�
XS�RSXI�XLEX�E�HIFEXI�MW�YRHIV�[E]´��-R�XLI�JSYV�]IEVW�WMRGI�4M44�[EW�IWXEFPMWLIH��XLI�MRWXMXYXI�LEW�XEOIR�E�PIEHMRK�VSPI�MR�TVSZMHMRK�ER�
MRHITIRHIRX�ERH�WEJI�WTEGI�JSV�MRJSVQIH�ERH�MRGPYWMZI�TSPMG]�HIFEXI�MR�XLI�4EGM½G�

+6%()�

B+
�����,-+,0-+,87���

�� PiPP discussion papers highlighted important, interrelated questions around political reform and governing 
W]WXIQW��Youthquake
�[MXLMR�XLI�GSRXI\X�SJ�E�VETMHP]�YVFERMWMRK��]SYXLJYP�TSTYPEXMSR��Urban Hymns). The popular 
EWWYQTXMSR�XLEX�RSFSH]�KSIW�LYRKV]�MR�XLI�4EGM½G�[EW�GLEPPIRKIH�MR�XLI�HMWGYWWMSR�TETIV�*SSH�*SV�8LSYKLX��
which exposed real concerns about food security in the region. 

�� 8LI�4EGM½G�(IFEXI�¯�4M44´W�ERRYEP�TVIQMIV�IZIRX��TEGM½GHIFEXI�GSQ
���LMKLPMKLXIH�XLI�KVS[MRK�XVIRH�SJ�
YVFERMWEXMSR�MR�XLI�4EGM½G��EW�XLI�HIFEXI�XIEQW�I\TPSVIH�[LEX�XLEX�QIERX�MR�XIVQW�SJ�KSZIVRQIRX�TVMSVMXMIW��
WIVZMGI�HIPMZIV]�ERH�XLI�JYXYVI�SJ�WYFWMWXIRGI�EKVMGYPXYVI�EW�XLI�TVIZEPIRX�[E]�SJ�PMJI�MR�XLI�4EGM½G� 

�� MP Face to Face – a series of ‘town hall’ public meetings brought together members of parliament and their 
constituents for a lively discussion on key policy issues. Pioneered in Vanuatu ahead of the 2012 elections, the 
PiPP facilitated Q&A sessions have been broadcast live on national radio and rebroadcast on television. 

�� Melanesia Face to Face ¯�2IEVP]����]IEVW�EJXIV�*MNM��4ETYE�2I[�+YMRIE��7SPSQSR�-WPERHW�ERH�:ERYEXY�GEQI�
together as a political alliance, PiPP gathered an esteemed panel of experts in Port Moresby to discuss a 
ZEVMIX]�SJ�MWWYIW�EVSYRH�XLI�VIEHMRIWW�XS�XEOI�EHZERXEKI�SJ�1IPERIWME´W�RI[JSYRH�TSWMXMSR�SR�XLI�KPSFEP�WXEKI��
%VI�KSZIVRQIRXW�ERH�XLI�1IPERIWMER�7TIEVLIEH�+VSYT�HSMRK�IRSYKL�XS�LEVRIWW�XLI�TSXIRXMEP�SJ�XLI�VIKMSR´W�
TSTYPEXMSR��VIWSYVGIW�ERH�KISKVETL]#

/)=�0)77327��

PiPP has deliberately deviated from the conventional ‘think tank’ model by not providing the answers, but rather to focus on getting 
XLI�HIFEXI�WXEVXIH�ERH�OIIT�MX�KSMRK��4M44�IZIRXW�ERH�EGXMZMXMIW�LEZI�HIQSRWXVEXIH�XLEX�TISTPI�MR�XLI�4EGM½G�LEZI�UYIWXMSRW�XS�EWO�ERH�
XLMRKW�XS�WE]�XS�IEGL�SXLIV��XS�XLIMV�IPIGXIH�VITVIWIRXEXMZIW�ERH�XS�XLI�[SVPH�EFSYX�OI]�MWWYIW��EX�PSGEP��REXMSREP�ERH�MRXIVREXMSREP�PIZIPW
��
We have demonstrated that given the opportunity and the space to engage in discussion and debate, the people in our region will take 
XLSWI�STTSVXYRMXMIW�ERH�QEOI�KSSH�YWI�SJ�XLIQ��-RGVIEWMRKP]�[I�WII�XLI�PSGEXMSR�SJ�XLIWI�HIFEXIW�FIMRK�SRPMRI�ERH�[I�LSTI�XS�EWWMWX�
in facilitating such dialogue in the virtual world just as we have elsewhere. 

/)=�83�+6%()7�����%�!�3FNIGXMZIW�I\GIIHIH����&�!�3FNIGXMZIW�EGLMIZIH����'�!�7EXMWJEGXSV]����(�!�'EYWI�JSV�GSRGIVR
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-RJSVQMRK�XLI�HIFEXI
-2�%2�IVE�SJ�MRWXERX�MRJSVQEXMSR�ERH�HMWMRJSVQEXMSR��KSZIVRQIRXW�XLI�[SVPH�SZIV���IZIR�MR�XLI�WQEPPIWX�SJ�GSYRXVMIW���JEGI�MRGVIEWMRKP]�
GSQTPI\�TSPMG]�GLEPPIRKIW�� -R�������XLI�4EGM½G�[MXRIWWIH�E�TEVXMGYPEVP]�TSPEVMWIH�HIFEXI�SR�XLI�MQTEGX�SJ�KPSFEP�XVEHI�EW�7EQSE�ERH�
:ERYEXY�NSMRIH�XLI�;SVPH�8VEHI�3VKERMWEXMSR��8LI�XVEHI�HIFEXI�MR�XLI�4EGM½G�GSRXMRYIW�XS�FI�JYIPPIH�QSVI�F]�IQSXMSR�ERH�MHISPSK]�XLER�
JEGXW��8LIVI�[MPP��ERH�WLSYPH
�EP[E]W�FI�HMWEKVIIQIRX�SR�TVIWWMRK�TSPMG]�MWWYIW��FYX�MQTSVXERX�REXMSREP�HIFEXIW�RIIH�XS�FI�MRJSVQIH�F]�
reliable evidence and not just tabloid chatter. PiPP’s role as discussion starter and information interlocutor differs markedly from those 
WIIOMRK�XS�HMVIGXP]�MR¾YIRGI�XLI�HIFEXI�SV�WXIIV�E�TSPMG]�EKIRHE��;LMPI�[I�EGORS[PIHKI�SYV�TSXIRXMEP�XS�MR¾YIRGI��[I�TYX�E�TVIQMYQ�
on our reputation to frame and inform a debate in a balanced way.

+6%()�
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�� Joining The World’s Economic Parliament ��4M44´W�MRHITIRHIRX�EREP]WMW�SJ�:ERYEXY´W�FMH�XS�NSMR�XLI�;83�TVIWIRXIH�
an accessible guide to policymakers and the general public and demolished some of the myths about joining the 
global multilateral trading system. 

�� Legal implications of climate change conference – PiPP provided research support to members of the Republic 
SJ�XLI�1EVWLEPP�-WPERHW�HIPIKEXMSR��[LS�GS�LSWXIH�XLMW�MRXIVREXMSREP�IZIRX�[MXL�XLI�'SPYQFME�0E[�7GLSSP��4M44´W�
TEVXMGMTEXMSR�MR�XLI�HMWGYWWMSRW�MR�2I[�=SVO�FVSYKLX�EXXIRXMSR�XS�XLI�XLSVR]�MWWYIW�SJ�QMKVEXMSR�ERH�VIWIXXPIQIRX�
EW�WGLSPEVW��HMTPSQEXW�ERH�TSPMG]QEOIVW�I\TPSVIH�XLI�PIKEP�VEQM½GEXMSRW�JSV�REXMSRW�[LSWI�I\MWXIRGI�MW�
threatened by rising sea levels. 

�� 4EGM½G�9VFER�*SVYQ�¯�4M44�GLEMVIH�HMWGYWWMSRW�SR�WXVIRKXLIRMRK�TEVXRIVWLMTW�FIX[IIR�4EGM½G�KSZIVRQIRX�
institutions and development partners to promote more effective national urban management policies and 
budgetary processes. 

�� K* (K-Star) – PiPP became an advisory member of the international K* alliance made up of key knowledge 
WIGXSV�TVEGXMXMSRIVW���GSPPIGXMZIP]�XIVQIH�/���/7XEV
���XS�JSWXIV�GSRRIGXMSRW�ERH�E�KPSFEP�PIEVRMRK�RIX[SVO�XS�
improve relationships between policy, practice and research and tools that can better inform policy debates.

/)=�0)77327��

Thousands of words have been written about ethereal concepts of trade rules, trade liberalisation, globalisation, competition, sector 
EGGIWW��½WGEP� VIWXVYGXYVMRK�ERH�QER]�QSVI�FYX�©�XLEX´W� NYWX�KSFFPIHIKSSO�� ?;83�[MPP� MQTSWIA�(EV[MR´W�IZSPYXMSR� XLISV]��&MK�&ERK�
XLISV]��+IRIXMG�1SHM½GEXMSR�ERH�GIPP�QERMTYPEXMSR�GSQFMRMRK�[MXL�RERS�XIGL��%VXM½GMEP�MRXIPPMKIRGI�ERH�VSFSXW�IWTIGMEPP]�[LIR�QEGLMRI´W�
-5�[MPP�FI�LMKLIV�XLER�LYQER��%FSVXMSR��+E]�QEVVMEKIW�IXG���:ERYEXY�(EMP]�4SWX��PIXXIVW�XS�XLI�IHMXSV
�

These letters demonstrate both a frustration that important debates are typically only framed in overly complicated technical jargon and 
EGEHIQMG�)RKPMWL��ERH�XLI�MKRSVERGI�XLEX�GER�WS�IEWMP]�JYIP�TSTYPEV�QMWYRHIVWXERHMRK�MR�XLI�EFWIRGI�SJ�EGGIWWMFPI�MRJSVQEXMSR��-QTVSZMRK�
access to accurate and reliable information in user relevant language and formats remains a core function of the institute as we forge new 
and deeper strategic partnerships aimed at getting key messages from a broader research base into the live policy debate.
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-RGVIEWMRK�E[EVIRIWW
PiPP papers, activities, events and media engagements are designed to raise awareness of the key facts relating to the major policy issues 
EJJIGXMRK�XLI�4EGM½G��8LI�4M44�[IFWMXI�ERH�[MHIV�SRPMRI�TVIWIRGI�MRGVIEWMRKP]�WIVZIW�EW�E�QIHMYQ�JSV�MRJSVQEXMSR�I\GLERKI�MR�E�VIKMSR�
XLEX�MW�WXMPP�MR�MXW�MRJERG]�MR�XIVQW�SJ�MRXIVRIX�YTXEOI��%HHMXMSREPP]��[MXL�XLI�KPSFEP�KISTSPMXMGEP�XLIEXVI�GYVVIRXP]�TPE]MRK�SYX�MR�XLI�4EGM½G��MX�
LEW�FIGSQI�QSVI�MQTSVXERX�XLER�IZIV�JSV�4EGM½G�MRXIVIWXW�XS�FI�EHZERGIH�SR�XLI�MRXIVREXMSREP�WXEKI��4M44�TVSZMHIW�E�ZEPYEFPI�VSPI�MR�
LIPTMRK�XS�TVSQSXI�E�FIXXIV�YRHIVWXERHMRK�SJ�OI]�VIKMSREP�MWWYIW�ERH�VIPEXMSRWLMTW�XLVSYKL�E�4EGM½G�PIRW�

+6%()�

B+
�����,-+,0-+,87���

�� 4EGM½G�&Y^^ – A new product for 2011 that presents PiPP’s fortnightly digest and analysis of contemporary policy 
MWWYIW��8LI�4EGM½G�&Y^^�MW�TVSHYGIH�MR�GSPPEFSVEXMSR�[MXL�XLI�(IZIPSTQIRX�4SPMG]�'IRXVI��ERH�LEW�FIGSQI�E�
must read policymakers and members of the public across the region and beyond. 

�� -WPERH�(VIEQMRK��%�*VIWL�PSSO�EX�4EGM½G�VIKMSREPMWQ – this PiPP discussion paper helped to focus deliberations 
throughout 2011 on the future shape of a rapidly changing region in light of the great geopolitical forces at play, 
XLI�GSRXMRYIH�EXXIQTXW�XS�HI½RI�E�VIKMSREP�EKVIIQIRX�SR�GPSWIV�IGSRSQMG�VIPEXMSRW�ERH�XLI�VSPI�SJ�WYF�VIKMSREP�
KVSYTMRKW��8LI�]IEV�IRHIH�[MXL�XLI�4SP]RIWMER�0IEHIVW�+VSYT�IWXEFPMWLIH�EW�ER�MRXIVREXMSREP�KSZIVRQIRXEP�
GSSTIVEXMSR�KVSYT��MR�E�WMQMPEV�ZIMR�XS�XLI�1IPERIWMER�7TIEVLIEH�+VSYT� 

�� ,S[�8S�;MR�*VMIRHW�%RH�-R¾YIRGI�4SPMG]�MR�XLI�4EGM½G – PiPP contributed this think piece to an investigation by 
%YWXVEPME´W�3J½GI�SJ�(IZIPSTQIRX�)JJIGXMZIRIWW�MRXS�XLI�MRXIVREP�ERH�I\XIVREP�JEGXSVW�XLEX�QEOI�WYGGIWWJYP�TSPMG]�
HMEPSKYI�[MXLMR�XLI�GSRXI\XW�MR�[LMGL�%YW%-(�[SVOW��4M44�EPWS�MRJSVQIH�ER�%YWXVEPMER�EYHMIRGI��EW�TEVX�SJ�E�
WTIGMEP�3RI�.YWX�;SVPH�TERIP�HMWGYWWMSR�½PQIH�MR�'ERFIVVE��SR�LS[�XLI�VIGSQQIRHEXMSRW�SJ�XLI�Independent 
Review of Australian Aid Effectiveness and the Australian government’s response could best impact development in 
4EGM½G�REXMSRW� 

�� 4EGM½GTSPMG]�SVK���-QTVSZIQIRXW�XS�4M44´W�SRPMRI�TVIWIRGI�LEZI�VIWYPXIH�MR�E�XIR�JSPH�MRGVIEWI�MR�VIEGL�SZIV�XLI�
course of 2011. PiPP is also regularly called upon by regional and international organisations, research institutions 
ERH�QIHME�JSV�GSQQIRXEV]�SR�TYFPMG�TSPMG]�ERH�TSPMXMGEP�MWWYIW���E�WIPIGXMSR�SJ�QIHME�GSZIVEKI�MW�TYFPMWLIH�SR�
the institute’s website.

/)=�0)77327��

;I�LEZI�PIEVRIH�XLEX�QSVI�TISTPI�JVSQ�E�[MHIV�VERKI�SJ�TPEGIW��97��'LMRE��6YWWME��%YWXVEPME��2I[�>IEPERH��.ETER��)YVSTI�ERH�XLI�1MHHPI�
)EWX
�[ERX�ERH�RIIH�XS�ORS[�QSVI�EFSYX�XLI�4EGM½G�EW�KISTSPMXMGEP�WXVYGXYVIW�ERH�EPMKRQIRXW�WLMJX��ERH�WLMJX�VETMHP]��;I�VIGSKRMWI�XLEX�
we are well placed by virtue of our reputation and track record to provide key information to governments, development partners 
�IWXEFPMWLIH��RI[�ERH�VIXYVRMRK�IRXVERXW
��VIWIEVGLIVW�ERH�XLI�QIHME��;I�EGGITX�XLMW�QERHEXI�ERH�XLI�SFPMKEXMSRW�XLEX�GSQI�[MXL�MX�ERH�
[I�[SVO�LEVH�EX�JYP½PPMRK�MX�MR�E�[MHI�VERKI�SJ�IRZMVSRQIRXW��;I�WII�SYV�VSPI�MR�XLMW�VIKEVH�I\TERHMRK�EW�MRGVIEWMRKP]�KPSFEP�EXXIRXMSR�MW�
focused on our region. 

/)=�83�+6%()7�����%�!�3FNIGXMZIW�I\GIIHIH����&�!�3FNIGXMZIW�EGLMIZIH����'�!�7EXMWJEGXSV]����(�!�'EYWI�JSV�GSRGIVR

-QTVSZMRK�VIWIEVGL
PiPP is primarily a network initiative, and was established primarily to help get the key messages from the existing research 
base into the live policy debate. Within the worlds of research and policy there is growing awareness of this intermediary role 
[OH[�7P77�OHZ�WPVULLYLK�PU�[OL�7HJPÄJ��^OPJO�ZLLRZ�[V�LUZ\YL�[OH[�YLZLHYJO�KPYLJ[PVUZ�HYL�PUMVYTLK�I`�[OL�WV[LU[PHS�\ZLYZ��
\ZLYZ�HYL�Z[YH[LNPJHSS`�PU]VS]LK�PU�[OL�YLZLHYJO�HUK�YLZLHYJO�ÄUKPUNZ�HYL�HJJLZZPISL�HUK�HJ[\HSS`�\ZLK�PU�KLJPZPVU�THRPUN�
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�� Melanesia Poll ¯�MR�E�½VWX�JSV�XLI�VIKMSR��4M44�TMPSXIH�E�WMQYPXERISYW�XIPITLSRI�TSPP�EGVSWW�XLI�JSYV�1IPERIWMER�
GSYRXVMIW��*MNM��42+��7SPSQSR�-WPERHW�ERH�:ERYEXY
��6IPIEWIH�MR�XLI�PIEH�YT�XS�XLI�ERRYEP�1IPERIWMER�7TIEVLIEH�
+VSYT�PIEHIVW �́QIIXMRK��XLI�TSPP�I\TPSVIH�OI]�MRXIVREXMSREP�VIPEXMSRWLMTW��XLI�*MNM�TSPMXMGEP�WMXYEXMSR�ERH�;IWX�
Papuan independence.  

�� Net Effects���4M44�YRHIVXSSO�XLI�XLMVH�]IEV�SJ�MXW�XVEGOMRK�WXYH]�MRXS�XLI�WSGMEP�ERH�IGSRSQMG�MQTEGX�SJ�XLI�
XIPIGSQQYRMGEXMSRW�VIZSPYXMSR�XLEX�LEW�KVMTTIH�XLI�4EGM½G��8LI�MR�HITXL�PSSO�EX�XLI�:ERYEXY�I\TIVMIRGI�WMRGI�
2008, informed by an extensive household level survey, has sparked further analysis across the region including a 
JSYV�GSYRXV]�WXYH]�F]�XLI�-RXIVREXMSREP�*MRERGI�'SVTSVEXMSR�YWMRK�E�WMQMPEV�QIXLSHSPSK]� 

�� -QTVSZMRK�TYFPMG�TSPMG]��%�2SVXL�4EGM½G�GEWI�WXYH]�– a summary paper of the PiPP pilot study that brought together 
OI]�WXEOILSPHIVW�MR�XLI�*IHIVEXIH�7XEXIW�SJ�1MGVSRIWME��4EPEY�ERH�XLI�6ITYFPMG�SJ�XLI�1EVWLEPP�-WPERHW�XS�FIXXIV�
understand the current policy environment and identify pragmatic strategies to strengthen policy processes. 

�� 3GIERME�(IZIPSTQIRX�2IX[SVO�¯�-R�������4M44�NSMRIH�XLI�3(2�EHZMWSV]�GSQQMXXII�MR�ER�IJJSVX�XS�MQTVSZI�XLMW�
VIKMSREP�VIWIEVGL�RIX[SVO��3XLIV�3(2�EJ½PMEXIW�XLEX�NSMRIH�XLI�EHZMWSV]�RIX[SVO�MRGPYHI�XLI�9RMZIVWMXMIW�SJ�
+YEQ��*VIRGL�4SP]RIWME�ERH�2I[�'EPIHSRME��*MNM�ERH�4ETYE�2I[�+YMRIE��XLI�7SPSQSR�-WPERHW�'SPPIKI�JSV�,MKLIV�
)HYGEXMSR��7-',)
�ERH�XLI�2EXMSREP�6IWIEVGL�-RWXMXYXI�SJ�42+� 
 
 

/)=�0)77327��

With core funding support, PiPP has been better placed to step back from focusing on commissioned research and consultancy work, to 
develop the research communications and synthesis role, which is where we believe we have the most impact. The value add that PiPP 
SJJIVW�ZMW�k�ZMW�VIWIEVGL�VIPIZERGI�ERH�UYEPMX]�MW�PIWW�SR�XLI�WYTTP]�WMHI��ERH�QSVI�SR�JEGMPMXEXMRK�E�YWIV�JVMIRHP]�MRXIVJEGI�FIX[IIR�XLI�
existing research base and policy stakeholders who need to be critically engaging with it. This knowledge brokering role further improves 
XLI�VIPIZERGI�ERH�VIEGL�SJ�VIWIEVGL�MR�ERH�EFSYX�XLI�4EGM½G�F]�FIXXIV�GSRXI\XYEPMWMRK�QIXLSHSPSKMIW�ERH�GSQQYRMGEXMSR�SJ�½RHMRKW��%X�
XLI�WEQI�XMQI�[I�WIIO�XS�QIIX�XLI�HIQERH�JVSQ�4EGM½G�TSPMG]�QEOIVW�JSV�TSPMG]�STXMSRW�ERH�EREP]WMW�XS�EWWMWX�HIGMWMSR�QEOMRK��
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-8� -7� XLI� VIWTSRWMFMPMX]� SJ� XLI� &SEVH� XS� TVITEVI� ½RERGMEP�
WXEXIQIRXW�JSV�IEGL�½RERGMEP�]IEV�XLEX�KMZI�E�XVYI�ERH�JEMV�
view of the state of affairs of the institute at the end of the 
½RERGMEP�]IEV�ERH�SJ�MXW� MRGSQI��GEWL¾S[W�ERH�GLERKIW�MR�
funds for that year.

The Board is also responsible for keeping proper accounting 
records and for safeguarding the assets of the institute by 
taking reasonable steps to prevent and detect fraud.

-R�XLI�STMRMSR�SJ�XLI�&SEVH��XLI�½RERGMEP�WXEXIQIRXW�JSV�XLI�
year ended 31 December 2011 have been drawn up so as 
to give a true and fair view.

8LI�&SEVH�GSR½VQW�XLEX�WYMXEFPI�EGGSYRXMRK�TSPMGMIW�LEZI�
been used and applied consistently and that reasonable 
and prudent judgments and estimates have been made in 
XLI� TVITEVEXMSR� SJ� XLI� ½RERGMEP� WXEXIQIRXW� JSV� XLI� ]IEV�
ended 31 December 2011.

8LI�&SEVH�EPWS�GSR½VQ�XLEX�ETTPMGEFPI�EGGSYRXMRK�WXERHEVHW�
LEZI�FIIR�JSPPS[IH�ERH�XLEX�XLI�½RERGMEP�WXEXIQIRXW�LEZI�
been prepared on a going concern basis.

8LI�QIQFIVW�SJ�XLI�&SEVH�GSR½VQ�XLEX�XLI�WYQQEVMWIH�
½RERGMEP�WXEXIQIRXW�SR�XLI�JSPPS[MRK�TEKIW�EVI�E�WYQQEV]�
SJ�XLI�MRJSVQEXMSR�I\XVEGXIH�JVSQ�XLI�JYPP�ERRYEP�½RERGMEP�
statements.

8LI� WYQQEVMWIH� ½RERGMEP� WXEXIQIRXW� QE]� RSX� GSRXEMR�
WYJ½GMIRX� MRJSVQEXMSR� XS�EPPS[� JSV�E� JYPP�YRHIVWXERHMRK�SJ�
XLI�½RERGMEP�EJJEMVW�SJ�XLI�MRWXMXYXI��*SV�JYVXLIV�MRJSVQEXMSR��
TPIEWI� GSRWYPX� XLI� JYPP� EYHMXIH� ½RERGMEP� WXEXIQIRXW� JSV�
XLI� ½RERGMEP� ]IEV� IRHIH� ��� (IGIQFIV� ������ [LMGL� EVI�
EZEMPEFPI�JVSQ�XLI�MRWXMXYXI´W�SJ½GIW�

%TTVSZIH�F]�XLI�&SEVH
at its meeting on 6 March 2012

;I� LEZI� EYHMXIH� XLI� ½RERGMEP� WXEXIQIRXW� SJ� XLI� 4EGM½G�
-RWXMXYXI� SJ� 4YFPMG� 4SPMG]� [LMGL� GSQTVMWI� XLI� FEPERGI�
sheet as at 31 December 2011, the income statement, the 
statement of changes in funds and the statement of cash 
¾S[W�JSV�XLI�]IEV�XLIR�IRHIH��ERH�E�WYQQEV]�SJ�WMKRM½GERX�
accounting policies and other explanatory notes set out 
MR�XLI�VITSVX�SJ�XLI�½RERGMEP�WXEXIQIRXW��;I�FIPMIZI�XLEX�
XLI� EYHMX� IZMHIRGI� [I� LEZI� SFXEMRIH� MW� WYJ½GMIRX� ERH�
appropriate to provide a basis for our opinion.

-R�SYV�STMRMSR��XLI�½RERGMEP�WXEXIQIRXW�LEZI�FIIR�TVSTIVP]�
prepared in accordance with the provisions of the Charitable 
%WWSGMEXMSRW�%GX��'SRWSPMHEXIH
�?'%4���A�ERH�KMZI�E�XVYI�
ERH� JEMV� ZMI[�SJ� XLI� ½RERGMEP� TSWMXMSR�SJ� XLI� IRXMX]� EW� EX�
���(IGIQFIV�������ERH�SJ� MXW�½RERGMEP�TIVJSVQERGI�ERH�
MXW�GEWL�¾S[W�JSV�XLI�]IEV�XLIR�IRHIH�MR�EGGSVHERGI�[MXL�
-RXIVREXMSREP�*MRERGMEP�6ITSVXMRK�7XERHEVHW�

;I�LEZI�I\EQMRIH�XLI�WYQQEVMWIH�½RERGMEP�WXEXIQIRXW�SJ�
XLI�4EGM½G�-RWXMXYXI�SJ�4YFPMG�4SPMG]�JSV�XLI�]IEV�IRHIH����
December 2011. We have also read the other information 
contained in the annual report and considered the 
implications for our report if we became aware of any 
apparent misstatements or material inconsistencies with 
XLI�WYQQEVMWIH�� -R�SYV�STMRMSR�� XLI�WYQQEVMWIH�½RERGMEP�
statements on the following pages are consistent, in all 
QEXIVMEP�VIWTIGXW��[MXL�XLI�JYPP�EYHMXIH�½RERGMEP�WXEXIQIRXW�
SJ�XLI�4EGM½G�-RWXMXYXI�SJ�4YFPMG�4SPMG]�JSV�XLI�]IEV�IRHIH�
31 December 2011.

8LI�WYQQEV]�½RERGMEP� WXEXIQIRXW�HS�RSX�GSRXEMR�EPP� XLI�
HMWGPSWYVIW� VIUYMVIH� F]� -RXIVREXMSREP� *MRERGMEP� 6ITSVXMRK�
Standards applied in the preparation of the audited 
½RERGMEP� WXEXIQIRXW�� %GGSVHMRKP]�� VIEHMRK� XLI� WYQQEV]�
½RERGMEP� WXEXIQIRXW� MW� RSX� E� WYFWXMXYXI� JSV� VIEHMRK� XLI�
½RERGMEP�WXEXIQIRXW�

0%;�4%682)67��Chartered Accountants, March 2012
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'SVI�JYRHMRK�KVERX� � � � � � � ����������� �������������
4VSNIGX�MRGSQI� � � � � � � ����������� ����������
-RXIVIWX�MRGSQI� � � � � � � �����������������������������������������
3XLIV�MRGSQI� � � � � � �����������������������������������������������������

838%0�6):)29)� � � � � � ������������������������� ����������

34)6%8-2+�)<4)27)7� � � � � � � ���

4VSKVEQQMRK��RIX[SVO�ERH�EHQMRMWXVEXMSR 
� 4IVWSRRIP�GSWXW� � � � � � ������������ ����������� ���
� 3TIVEXMSREP�GSWXW� � � � � � ������������ ����������� ���
 Travel costs        8,611,292    2,713,069                 
              
        ����������       ����������
6IWIEVGL�ERH�WTIGMEP�TVSNIGXW� � � � � � � � ��
� 4IVWSRRIP�GSWXW� � � � � � ��������������������������������� ���
 Operational costs        3,399,190  4,424,196    
� 8VEZIP�GSWXW� � � � � � ������������ ��������������������������
                         
        34,663,999 ����������
'SQQYRMGEXMSRW��IZIRXW�ERH�VIWIEGL�YTXEOI� � � � � � �����������  
� 4IVWSRRIP�GSWXW� � � � � � ����������� ����������� ���
� 3TIVEXMSREP�GSWXW� � � � � � ������������� ������������ ���
 Travel costs                 ����������������� �����������                   
                        
         27,436,221 12,489,032

838%0�34)6%8-2+�)<4)27)7� � � � � ��������������������������������       

78%8)1)28�3*�',%2+)�-2�*92(7

&EPERGI�EX�FIKMRRMRK�SJ�XLI�]IEV� � ���� � ������� ����������� ����������

3TIVEXMRK�WYVTPYW��PSWW
�JSV�XLI�]IEV� � � ��������������������������������������� �����������    

&EPERGI�EX�XLI�IRH�SJ�XLI�]IEV� � � �������� ����������������������������������������������

&%0%2')�7,))8�%7�%8����()')1&)6�����

'966)28�%77)87�� � � � � � ������������������ �����������

'EWL� � � � � � � � ����������� ���������
Receivables         2,642,400 8,374,846
3XLIV�EWWIXW� � � � � � � ���������������������������������
8SXEP�GYVVIRX�EWWIXW� � � � � � ������������������������������

2SR�GYVVIRX�EWWIXW� � � � � � � ��
4VSTIVX]��TPERX�ERH�IUYMTQIRX�� � � � � ����������� ���������
8SXEP�RSR�GYVVIRX�EWWIXW� � � � � � ������������ ���������

838%0�%77)87� � � � � � � ������������������������������

'966)28�0-%&-0-8-)7�
'VIHMXSVW�ERH�EGGVYEPW� � � � � � ������������ ����������
Provisions           804,918               781,730
8SXEP�GYVVIRX�PMEFMPMXMIW� � � � � � ������������ ���������

232�'966)28�0-%&-0-8-)7
4VSZMWMSRW� � � � � � � ������������ �������������
8SXEP�RSR�GYVVIRX�PMEFMPMXMIW� � � � � � ������������ �������������

838%0�0-%&-0-8-)7      ������������� ���������

2)8�%77)87� � � � � � � ������������������������������

%GGYQYPEXIH�WYVTPYW� � � � � � �������������������������������

838%0�%''9190%8)(�7964097     �������������������������������

238)7�

8LI�½RERGMEP�WXEXIQIRXW�EVI�TVIWIRXIH�MR�:ERYEXY�GYVVIRG]��:EXY
�[LMGL�MW�XLI�-RWXMXYXI´W�JYRGXMSREP�ERH�TVIWIRXEXMSR�GYVVIRG]��

Foreign currency transactions are translated to Vatu at the rates of exchange ruling at the dates of the transactions. Amounts receivable 
and payable in foreign currencies at balance date are translated at the rates of exchange ruling on that date. Exchange differences relating 
to amounts payable and receivable in foreign currencies are brought to account in the income statement in the year in which the exchange 
rates change. 

'SVI�JYRHMRK�TVSZMHIH�F]�XLI�+SZIVRQIRX�SJ�%YWXVEPME�%KIRG]�JSV�-RXIVREXMSREP�(IZIPSTQIRX��%�GSQTPIXI�GST]�SJ�½RERGMEP�WXEXIQIRXW�
EYHMXIH�F]�0E[�4EVXRIVW�'LEVXIVIH�%GGSYRXERXW�MW�EZEMPEFPI�YTSR�VIUYIWX���IQEMP�TMTT$TEGM½GTSPMG]�SVK
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Themes to be explored in 2012 include

(-6)'8�()13'6%'=�%2(�73'-%0�1)(-%

-28)62)8�YWI�MW�SR�XLI�VMWI�XLVSYKLSYX�XLI�4EGM½G��*VSQ�*MNM´W�[EVVMRK�FPSKW��XS�:ERYEXY�VIWSVX�S[RIVW�STIRMRK�YT�RI[�
EZIRYIW�SJ�FYWMRIWW��XS�I\TEXVMEXI�8SRKERW�WIRHMRK�GEWL�ERH�RI[�GYPXYVEP�MR¾YIRGIW�FEGO�LSQI��XLI�MRXIVRIX�MW�IRHMRK�XLI�
tyranny of distance and strengthening social bonds. Social media is rapidly changing how information is reported, shared 
and analysed. Online commenters, the vast majority of them young professionals, are increasingly demanding engagement 
JVSQ� XLI�TS[IVW� XLEX�FI��+SZIVRQIRXW�LEZI�FIKYR� XS� XEOI�RSXI�SJ� XLI�IGSRSQMG�¯ERH� XLIVIJSVI�TSPMXMGEP¯� MQTSVXERGI�
of telecommunications providers. With several elections pending this year, we will trace how technology is changing the 
VIPEXMSRWLMT�FIX[IIR�IPIGXIH�SJ½GMEPW�ERH�XLIMV�GSRWXMXYIRXW��ERH�XLI�FVSEHIV�TSPMXMGEP�PERHWGETI�

7,-*8-2+�+)3430-8-'7

;I�EVI�RS[�MR�XLI�4EGM½G�'IRXYV]��FYX�[LEX�HSIW�XLEX�QIER�JSV�MWPERH�WXEXIW#�8LIVI�MW�E�TIVGITXMSR�XLEX�XLI�GIRXVI�SJ�KVEZMX]�
MR�XIVQW�SJ�XVEHI�ERH�WIGYVMX]�MWWYIW�LEW�WLMJXIH�XS�XLI�4EGM½G�VMQ��[MXL�QYGL�SJ�XLI�HMWGYWWMSR�FIMRK�HI½RIH�F]�XLI�FMK�KPSFEP�
TPE]IVW�¯�XLI�97�ERH�'LMRE��;LIVI�EVI�XLI�4EGM½G�MWPERH�ZSMGIW�MR�XLMW�XS�XEPO�EFSYX�XLIMV�S[R�LSTIW�JSV�TIEGI�ERH�TVSWTIVMX]#�
What can small island states do to manage the diplomatic challenge of accommodating superpower rivalry and avoid turf 
[EVW�MR�SYV�VIKMSR#�;I�[MPP�I\TPSVI�XLI�QSZIW�QEHI�F]�XLI�97��'LMRE��6YWWME��%YWXVEPME�ERH�SXLIVW�MR�XLI�VIKMSR��[MXLSYX�
PSWMRK�WMKLX�SJ�XLI�RIIH�XS�LIEV�MWPERH�ZMI[TSMRXW�ERH�WXVEXIKMIW��;I�[MPP�LIEV�JVSQ�4EGM½G�MWPERH�HIJIRGI�I\TIVXW�[LEX�XLI]�
XLMRO�EVI�XLI�QENSV�WIGYVMX]�MWWYIW�JEGMRK�XLI�VIKMSR�ERH�LS[�FIWX�XS�XEOI�EHZERXEKI�SJ�VIRI[IH�MRXIVIWX�MR�XLI�4EGM½G��;I�[MPP�
SJJIV�E�GPIEV�WMKLXIH�EREP]WMW�SJ�XLI�EHZERXEKIW�ERH�HMWEHZERXEKIW�SJ�97�ERH�'LMRIWI�VMZEPVMIW��ERH�GS�STIVEXMSR�MR�XLI�VIKMSR�

'6)%8-:)�)'3231-)7

8LI�4EGM½G�MWPERHW�LEZI�XVEHMXMSREPP]�FIIR�WIIR�EW�LEZMRK�PMQMXIH�IGSRSQMG�TSXIRXMEP��;MXL�E�ZIV]�WQEPP�QERYJEGXYVMRK�FEWI�
and a reliance on tourism, donor aid and basic agricultural commodity exports, island economies have long been challenged 
F]�KISKVETL]�� PEFSYV�WOMPPW�ERH�IGSRSQMIW�SJ�WGEPI��&YX�EVI�[I�QMWWMRK�WSQIXLMRK#�8LI�GVIEXMZI�IGSRSQ]�¯�FEWIH�SR�EVX��
QYWMG��½PQ�ERH�QIHME�MW�ORS[R�XS�LEZI�ER�MQTSVXERX�¾S[�SR�IJJIGX�SR�XSYVMWQ�ERH�FVSEHIV�MRZIWXQIRX��2I[�'EPIHSRME�[MXL�
its impressive Tjibaou Cultural Centre has long been an attractive destination, but many independent nations have allowed 
national museums to decay and close, and none have what could be described as a museum of modern art or commercial 
KEPPIVMIW��'ER�[I�FYMPH�E�GVIEXMZI�IGSRSQ]�XS�LIPT�KVS[�XLI�[MHIV�IGSRSQ]#

Looking ahead

�� ��

7,%6)(�73:)6)-+28=#

-J�[I�WXVMTTIH�E[E]�HSRSV�EMH�ERH�XLI�XVETTMRKW�SJ�WSZIVIMKRX]��LS[�ZMEFPI�EVI�4EGM½G�WXEXIW#�8LEX�MW�XLI�TVSZSGEXMZI�UYIWXMSR�
FIMRK�TSWIH�F]�WSQI�4EGM½G�GSQQIRXEXSVW�[LS�EVI�UYIWXMSRMRK�XLI�ZIV]�I\MWXIRGI�SJ�WSQI�QMGVSWXEXIW��;LMPI�XLI�IWXEFPMWLIH�
Melanesian nations can make a good argument to exist as independent states, can the same be said for small Polynesian 
ERH�1MGVSRIWMER�WXEXIW#�2SX�ER�IEW]�UYIWXMSR�XS�JEGI��FYX�SRI�XLEX�MW�RIGIWWEV]�EW�XLI�GSQFMREXMSR�SJ�XMR]�TSTYPEXMSRW��XMR]�
IGSRS�QMIW��VIQSXI�PSGEXMSRW�ERH�GPMQEXI�GLERKI�TVIWWYVIW�VIUYMVI�WSQI�WIVMSYW�XLMROMRK�EFSYX�XLI�JYXYVI��%X�XLI�WEQI�XMQI��
XLIVI�MW�MRGVIEWMRK�TVIWWYVI�XS�GSRWMHIV�WLEVIH�KSZIVRERGI��M�I��TER�VIKMSREP�VIKYPEXSV]�FSHMIW
�ERH�XLI�VIZMZEP�SJ�XLI�XIVQ�
³WLEVIH�WSZIVIMKRX] �́GSQTYRHW�XLI�VIWMWXERGI�XS�WYGL�TVIWWYVIW��2S�GSYRXV]�PMOIW�XS�GIHI�EYXSRSQ]���ERH�XLIVI�MW�SFZMSYWP]�
QSVI�XS�E�GSYRXV]�XLER� NYWX� MXW�IGSRSQ]���[I�[MPP�I\TPSVI�XLI�GVIHMFPI�VIEWSRW� JSV�ERH�EKEMRWX�VIKMSREP�KSZIVRERGI� MR�E�
4EGM½G�GSRXI\X�

)'3231-'�+3:)62%2')
+SZIVRERGI�MW�E�QYGL�HIVMHIH�ERH�SJXIR�QMWYRHIVWXSSH�XIVQ�MR�HIZIPSTQIRX�GMVGPIW��-R�MXW�QSWX�FEWMG�JSVQ��KSZIVRERGI�MW�
the process in which decisions are made. So ‘good governance’ should be all about improving the process. However, all too 
often the development focus is on the decisions made, and not the decision making process. Economic growth is dependent 
SR�KSZIVRQIRXW�QEOMRK�KSSH�HIGMWMSRW�ERH�VIUYMVIW�WXEFPI�MRWXMXYXMSRW��-J�[I�EVI�XS�VIHYGI�XLI�RYQFIV�SJ�FEH�HIGMWMSRW��I�K��
QSRSTSP]�QEVOIXW��TSSV�VIKYPEXMSR��TVSHYGX�FERW
�XLI�JSGYW�[MPP�RIIH�XS�FI�SR�MQTVSZMRK�XLI�HIGMWMSR�QEOMRK�TVSGIWWIW�ERH�
long term investment in institutional capacity building.  We will take a deeper look at what this means for island countries of 
differing sizes and economies in order to focus both government and donor efforts of improving governance and stimulating 
economic growth.

2%8-32�&9-0(-2+

-R�SYV�VIKMSR�[I�LEZI�SZIV�SRI�XLSYWERH�PERKYEKIW��ERH�E�GYPXYVEP�QEOI�YT�XLEX�MW�EW�HMZIVWI�EW�MX�GSQIW��-R�XLMW�GSRXI\X��
XLI� XVERWMXMSR� JVSQ� XVEHMXMSREP� GYWXSQ�IGSRSQMIW� XS�QSHIVR�REXMSR� WXEXIW�TVIWIRXW� E�Q]VMEH�SJ� GLEPPIRKIW�ERH�GSR¾MGXW��
For some countries, especially the larger Melanesian states, the nation building project is still in its infancy. We will explore 
the complexities of constructing or structuring a national identity using the power of the state to foster social harmony and 
economic growth. 
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